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Highlights

Global: US equities traded lower overnight driven by a hotter-than- Key Market Movements
expected producer price index (PPl) reading (Dow: -0.4%, S&P: -0.3%, - N
Nasdaq: -0.3%). Chipmaker stocks also extended their losses for a second Equity Value % che
consecutive day. The DXY index traded higher while US treasury yields rose. S&P 500 5150.5 -0.3%
Specifically, the UST 2Y and UST 10Y yields closed higher from their previous DJIA 38906  -0.4%
close at 4.69% and 4.29%, respectively. February US PPl accelerated by 0.6% Nikkei 225 38807 0.3%
MoM (January: 0.3%) driven by higher energy and food costs, stoking fears SH Comp 3038.2 -0.2%
of an elevated inflation. In other data, February US retail sales rose by 0.6% STI 3186.4 0.8%
MoM from a downwardly revised -1.1% in January. Meanwhile, initial jobless Hang Seng 16962 0.7%
claims edged marginally lower by 0.5% to 209k (week ending 9 March) while KLCI 1543.8 0.4%

continuing claims edged higher by 0.9% to 1.8mn (week ending 2 March).
Both claims remained at historically low levels, underscoring a firm US labour

market. Over in Europe, ECB Chief Economist Philip Lane said, “that the ECB Value % chg

must take its time to get interest rate cuts right and will have a clearer picture DXY 103.360  0.6%
on inflationary pressures in June”. By contrast, his ECB colleague Yannis USDIPY 148.33 0.4%
Stournaras, suggested a cut of four times this year: two times before the EURUSD 1.0883 -0.6%
August summer break and another two times between September and GBPUSD 12753  -0.3%
December. Separately, UK PM Rishi Sunak ruled out a general election in USDIDR 15582 0.0%
early May. USDSGD 1336  03%

SGDMYR 3.5179 0.1%

Market Watch: Asian markets will likely trade under downward pressure
today. Indonesia’s February trade data will be the main release in Asia’s time.

Other data releases include US import price index, industrial production, and Value  chg (bp)

University of Michigan sentiment. 2Y UST 4.69 5.91
10Y UST 4.29 10.04
SG: STI edged 0.8% higher to end at 3,186.4 by market close. Decliners 2Y SGS 3.44 2.40
outnumbered gainers 285 to 270 in a session with trading volumes of 1.6bn 10Y SGS 3.05 2.88
securities worth S51.5bn exchanged. 3M SORA 362 0.69
3M SOFR 5.35 0.00

Oil: Crude oil benchmarks extended its gain on Thursday, rising to a four-
month high. WTI and Brent rose by 1.9% and 1.7% to settle at USD81.3/bbl

and USD85.4/bbl respectively. The upbeat mood was driven by the revised el e

outlook from the International Energy Agency (IEA). The IEA's latest monthly Brent 85.42 1.7%
report revealed a revision of its 2024 outlook which signaled a tighter oil WTI 81.26 1.9%
market based on the assumption that the OPEC+ group will maintain its Gold 2162 -0.6%
production cuts throughout 2024. Separately, the US Department of Energy Silver 24.82 -0.8%
announced a solicitation to purchase oil (approximately 1.5 million barrels) Palladium 1068 0.6%
for its Strategic Petroleum Reserve (SPR) for delivery in August 2024. The e 3888 -0.4%
department also shared that another solicitation will be released on 21 e $9.08 0.1%

March to purchase the same amount oil for its SPR for delivery in September
2024. The decision to replenish the SPR may support oil prices in the near-
term.

Source: Bloomberg
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Major Markets

ID & MY: The trade attaché from the Indonesian Embassy in Cairo and the
Malaysia External Trade Development Cooperation (MATRADE) met in Egypt
earlier this week to discuss ways to boost trade and investment, as well as
explore the ASEAN-Egypt Free Trade Agreement. They also aim to discuss
increasing the adoption of trading in local currencies. Previously, the
Malaysian Ministry of Plantation and Commodities, Johari Ghani, specified
that Malaysia has begun talks with Egypt to set up a palm oil export hub in
the Suez Canal Economic Zone, as it aims to make Egypt a key part of its
strategy to expand palm oil exports to Africa.

TH: The House of Representatives is expected to vote on the FY2024 Budget
bill on 22 March, according to House Speaker Wan Muhamad Noor Matha.
Prior to the actual vote, the second and third readings of the draft bill will
take place during March 20-22 before its submission to the Senate for
approval.

VN: PM Pham Minh Chinh renewed pressure on the State Bank of Vietnam
to take "drastic measures to boost credit growth." Dao Minh Tu, the Deputy
Governor of the State Bank of Vietnam (SBV), highlighted that the SBV has
reduced policy rates four times in 2023 and will continue to focus on
implementing measures to enhance businesses' access to credit. The central
bank aims for a credit growth of 15% in 2024, an increase from 13.5% in
2023.

ESG Updates

MY: Sweden is keen to further collaborate with Malaysia on sustainable
practices and increased trade within the energy transition area. There are
already existing developments in the sustainability space, such as the
‘Pioneer the Possible’ initiative launched in 2023 to boost green transition in
Malaysia through collaboration between Swedish companies such as Volvo
Trucks and Atlas Copco. A new production facility for electrically-powered
mining vehicles is also being constructed by Swedish company, Sandvik, in
Sendayan TechValley business park.

Rest of the world: The Net-Zero Banking Alliance (NZBA) released updated
guidance for members, requiring them to report emissions related to capital
markets. They will also have to disclose the coverage of each of their emission
reduction targets as a percentage of their exposure. The guidelines also
require data disclosure on transition planning and climate-related advocacy
by member banks.
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Credit Market Updates

Market Commentary: The SGD SORA curve traded higher yesterday, with
short tenors trading 1-2bps higher, belly tenors trading 2-4bps higher and 10Y
trading 4bps higher. The offshore holdings of local government financing
vehicles” (“LGFV”) debt at Chinese financial institutions in Hong Kong are
facing greater scrutiny by China’s banking regulator. Officials were
particularly interested in their exposure to bonds with tenors of less than one
year. These Hong Kong units are the biggest buyers of LGFV bonds. Yesterday,
Bloomberg Asia USD Investment Grade spreads tightened by 3bps to 90bps,
while the Asia USD High Yield spreads tightened by 1lbps to 564bps.
(Bloomberg, OCBC)

New Issues:

e There was one notable bond issuance in the Asiadollar market yesterday.
Singapore Airlines Ltd (SIASP) issued a USD500mn 10Y Fixed with final pricing
of T+110bps.

e There were no notable bond issuances in the Singdollar market yesterday.
Mandates:

e There are no Asiadollar mandates today.
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Equity and Commodity
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Foreign Exchange

Day Close % Change Day Close % Change Index Value Net change
DXY 103.360 0.56% USD-SGD 1.3360 0.28% DJIA 38,905.66 -137.66
USD-JPY 148.330 0.39% EUR-SGD 1.4539 -0.32% S&P 5,150.48 -14.83
EUR-USD 1.088 -0.59% JPY-SGD 0.9008 -0.10% Nasdaq 16,128.53 -49.24
AUD-USD 0.658 -0.60% GBP-SGD 1.7038 -0.06% Nikkei 225 38,807.38 111.41
GBP-USD 1.275 -0.34% AUD-SGD 0.8792 -0.33% STI 3,186.40 25.68
USD-MYR 4.686 0.00% NzZD-SGD 0.8191 -0.15% KLCI 1,543.75 5.62
USD-CNY 7.194 0.10% CHF-SGD 1.5118 -0.27% Jcl 7,433.32 12.11
USD-IDR 15582 0.03% SGD-MYR 3.5179 0.09% Baltic Dry 2,370.00 55.00
USD-VND 24700 0.12% SGD-CNY 5.3845 -0.21% VIX 14.40 0.65
SOFR Government Bond Yields (%)
Tenor EURIBOR Change Tenor USD SOFR Change Tenor SGS (chg) UST (chg)
im 3.8590 0.31% im 5.3276 0.01% 2y 3.44 (+0.02) 4.69(--)
3M 3.9400 0.28% 2mM 5.3341 0.00% 5Y 3.01 (+0.02)  4.29 (+0.09)
6M 3.8920 -0.33% 3mM 5.3320 -0.03% 10Y 3.05 (+0.03) 4.29 (+0.1)
12m 3.7020 -0.27% 6M 5.2707 0.01% 15Y 3.04 (+0.03) --
1y 5.0677 0.01% 20Y 3.04 (+0.02) --
30Y 3 (+0.02) 4.43 (+0.09)
Fed Rate Hike Probability Financial Spread (bps)
R . . Expected Effective Fed
Meeting # of Hikes/Cuts Implied Rate Change Funds Rate value Change
03/20/2024 -0.008 -0.002 5.328 EURIBOR-OIS #N/A N/A (--)
05/01/2024 -0.111 -0.028 5.302 TED 35.36 --
06/12/2024 -0.648 -0.162 5.167
07/31/2024 -1.128 -0.282 5.048 Secured Overnight Fin. Rate
09/18/2024 -1.873 -0.468 4.861 SOFR 5.31
11/07/2024 -2.363 -0.591 4.739
12/18/2024 -3.038 -0.759 4.570
01/29/2025 -3.558 -0.889 4.440
Commodities Futures
Energy Futures % chg Soft Commodities Futures % chg
WTI (perbarrel) 8126 193% Corn (perbushel) 4.225 -0.9%
Brent (perbarrel) 85.42 165% Soybean (perbushel) 11.808 -0.1%
Heating Oil (pergallon) 270.88 0.88% Wheat (per bushel) 5.195 -2.4%
Gasoline (pergallon) 270.33 157% Crude Palm Oil (MYR/MT) 43.300 2.0%
Natural Gas (per MMBtu) 174 5.01% Rubber (JPY/KG) 345.000 0.9%
Base Metals Futures % chg Precious Metals Futures % chg
Copper (permt) 8653.00 0.86% Gold (peroz) 2162.2 -0.6%
Nickel (per mt) 18377.00 2.03% Silver (peroz) 24.8 -0.8%
Source: Bloomberg, Reuters
(Note that rates are for reference only)
Economic Calendar
Date Event Survey Actual Prior Revised
03/15/2024 05:30 NZ BusinessNZ Manufacturing PMI Feb - 493 473 47.5
03/15/2024 09:00 PH Overseas Cash Remittances YoY Jan 2.80% - 3.80% -
03/15/2024 09:00 PH Overseas Workers Cash Remittances Jan $2800m - $3280m --
03/15/2024 09:00 PH Budget Balance PHP Jan - - -401.0b -
03/15/2024 10:00 ID Exports YoY Feb -6.42% - -8.06% -8.20%
03/15/2024 10:00 D Trade Balance Feb $2287m - $2015m -
03/15/2024 11:30 IN Exports YoY Feb - -- 3.10% -
03/15/2024 12:30 IN Tertiary Industry Index MoM Jan 0.10% -- 0.70% -
03/15/2024 15:30 TH Gross International Reserves Mar-08 - - $223.1b -
03/15/2024 20:15 CA Housing Starts Feb 227.5k - 223.6k -
03/15/2024 20:30 us Empire Manufacturing Mar -7 - 2.4 -
03/15/2024 20:30 us Import Price Index MoM Feb 0.30% - 0.80% -
03/15/2024 20:30 us Import Price Index ex Petroleum MoM Feb -0.20% - 0.60% -
03/15/2024 21:15 us Industrial Production MoM Feb 0.00% -- -0.10% -
03/15/2024 21:15 us Capacity Utilization Feb 78.50% - 78.50% -
03/15/2024 22:00 us U. of Mich. Sentiment Mar P 77.1 - 76.9 -
Source: Bloomberg
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any other person
without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the
securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily
indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to
be reliable and we have taken all reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time of publication,
we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first independently verifying its
contents. The securities/instruments mentioned in this publication may not be suitable for investment by all investors. Any opinion or estimate contained in this
report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial
situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for
any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This publication
may cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or financial
planning. Accordingly, they should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a financial
adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively “Related
Persons”) may or might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in
such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related Persons may also be
related to, and receive fees from, providers of such investment products. This report is intended for your sole use and information. By accepting this report, you
agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained
herein (such report, part thereof and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent
entity, subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular,
you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in
Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014) (“MiFIR”) (together referred to as
“MiFID 11”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you or any
Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID Il, as implemented in any jurisdiction).
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